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SUBJECT: EXIMBANK CREDIT NO. 5981 FOR 707 AND 737 AIRCRAFT 

1 . SUBJECT CREDIT AUTHORIZED 6/23/75 FOR DOLS 9,734,400 

IN FAVOR GRZ TO FINANCE 45.0 PERCENT OF ONE BOEING 737 AND ONE 
707 AIRCRAFT HAVING TOTAL U.S. COST OF DOLS2 1,632,000. 

BALANCE OF COSTS WERE TO BE FINANCED BY 10 PERCENT CASH PAYMENT AND 45 

PERCENT PRIVATE CREDIT. PRIVATE CREDIT OR ORIGINALLY TO 
TO BE PROVIDED BY CHEMICAL BANK WITHOUT EXIMBANK’S GUARANTEE; 
HOWEVER, AT REQUEST GRZ GUARANTEE FOR HALF OF PRIVATE CREDIT 
WAS APPROVED 8/29/75 AS CHEMICAL NOT PREPARED TO PROCEED WITH- 
OUT THIS ADDITIONAL SUPPORT. 

2. WHEN IT SUBSEQUENTLY BECAME CLEAR CHEMICAL BANK UNWILLING 
TO CONCLUDE AGREEMENT WITHOUT WAIVER OF SOVEREIGN IMMUNITY 
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OF GRZ FINANCE MINISTRY 

APPLIED TO EXIMBANK BY LETTER OF 1/23/76 FOR RESTRUCTURING 
OF TRANSACTION 

AS FOLLOWS: QUOTE I REFER TO YOUR LETTER OF 30TH DECEMBER 1975 WITH 
REGARD TO CREDIT NO. 5894 IN WHICH THE AMOUNT OF THE CREDIT WAS 
REDUCED BY THE EXCLUSION OF THE COMMERCIAL PORTION OF THE CREDIT. 

IF THERE IS NO WAY IN WHICH THE PRESENT CREDIT CAN BE FINALISED 
UNDER THE PRESENT TERMS I WOULD REQUEST THAT THIS CREDIT NO. 

5981 BE TREATED IN THE SAME WAY. ENDQUOTE. EXIMBANK 
APPROVED AMENDMENT OF CREDIT NO. 5894 FOR LOCOMOTIVES 12/23/75 
TO PROVIDE, AT GRZ REQUEST, ELIMINATION COMMERCIAL BANK CREDIT 
FOR SAME REASON AS ABOVE TO BE TAKEN UP BY INCREASE IN CASH 
PAYMENT. 

3. FOLLOWING SIMILAR RESTRUCTURING APPROVED 2/27/76 ON SUBJECT 
AIRCRAFT CASE (INVOLVING CANCELLATION GUARANTEE ON HALF OF 
PRIVATE CREDIT AND INCREASE IN CASH PAYMENT TO 55 PERCENT OF 
U.S. COSTS) 

EXIMBANK SURPRISED TO RECEIVE TELEX ON 4/7/76 FROM F.M. WAL- 
USIKU, MINISTRY OF FINANCE REQUESTING REINSTATEMENT OF GUARANTEE. 
SINCE EXIMBANK ASSUMED IT HAD BEEN ACTING ACCORDING TO GRZ WISHES IN 
RESTRUCTURING AIRCRAFT CASE ON SAME BASIS AS LOCOMOTIVES, 

BANK WOULD APPRECIATE EMBASSY DISCUSSION THIS RATHER CONFUSED 
SITUATION WITH GRZ TO DETERMINE WHETHER: (1) CASH PAYMENT OF 
55 PERCENT CAN BE MADE BY GRZ ON BOTH AIRCRAFT SINCE 707 
(WHICH ACCOUNTS FOR ABOUT HALF OF COSTS) ALREADY DELIVERED 
AND PAID FOR, AND (2) ANY COMMERCIAL BANKS PREPARED TO CONSIDER 
CREDIT WITHOUT EXIMBANK GUARANTEE. EXIMBANK RELUCTANT TO 
CONSIDER ADDITIONAL EXPOSURE WHERE IT DOES NOT APPEAR NECESSARY. 
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